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Market-Linked
Certificates of 
Deposit (CDs)
An important tool in helping investors address 
the question “How do I try to grow my money 
without losing it?”

Over the past two decades, the marketplace 
for structured investments has grown 
significantly as investors ranging from young 
families to retirees have increasingly looked 
to these investments to help address wealth 
management objectives such as pursuing 
growth opportunities, generating income, and 
protecting principal.

Structured investments can take many different 
forms – registered notes and CDs to name 
a few. A very common method in which 
structured investments are issued is in the form 
of principal protected Market-Linked Certificates 
of Deposit (CDs).

Market-Linked CDs offer investors the potential 
to earn enhanced returns compared to those 
available with traditional deposit products.
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Benefits and features

All of HSBC’s Market-Linked CDs are issued by HSBC Bank USA, 
National Association. In both rising and falling equity markets, 
these Market-Linked CDs are 100% principal protected, subject 
to issuers ability to pay, when held to maturity. In addition, the 
CDs are FDIC-insured up to the statutory limits*, but are subject 
to the credit risk of the issuer. 

HSBC Market-Linked CDs can offer clients access to a wide 
range of markets such as US and international equities, 
commodities, and foreign exchange** by linking the returns on 
these CDs to the performance of these asset classes.

Equity indices and other reference assets

S&P 500® Commodity indices
NASDAQ 100® Precious metals
Dow Jones Industrial Average® Foreign currencies
Nikkei 225® (Japan) Interest rate benchmarks
DJ EuroStoxx 50® (Eurozone) Equities
Hang Seng China Enterprise (China) Exchange traded funds (ETFs)

* See back cover for more information
** See back cover for more information
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Financial objectives

Market-Linked CDs are flexible investment solutions. 
Designed for buy and hold strategies, the investor profile 
is broad, including retirees, millennials, and families 
saving for college expenses.

Investors may be attracted by Market-Linked CDs’ ability to 
provide:

100% principal protection when held to maturity regardless of 
the performance of the reference asset, subject to the issuer’s 
credit risk

The potential for enhanced returns compared to those available 
with traditional bank deposit products

Focused exposure to a specific financial view

Investment horizons of one to seven years
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Tools for shaping portfolios

Market-Linked CDs may have broad applications in a
well-balanced portfolio and have become a tool that
individuals and their financial advisors should consider
to meet certain financial objectives. These CDs can be
used as a complement to existing assets in a portfolio or
as a way to employ a tactical or strategic view.

Market-Linked CDs can also 
provide an efficient means to
attain the true benefits of 
portfolio diversification, 
allowing investors to 
conveniently invest in 
alternative asset classes 
that may be difficult to 
invest in directly.

Market-linked CDs payoff 
structures can range from 
simple to complex; some 
pay coupons (e.g., fixed, 
floating, or a combination), 
while others pay at maturity; 
some may be callable, 
with the issuer terminating 
the investment early for a 
full return of principal.

No two clients or investment 
objectives are the same, which 
is why HSBC continuously 
seeks to develop innovative 
investment products 
to provide clients with 
financial strategies to help 
balance risk and reward.
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ABOUT HSBC

International banking reach
The CDs are issued by HSBC Bank USA, 
NA, which is part of the HSBC Group, 
one of the largest banking and financial 
services organizations in the world, with 
a network of over 2,600 offices in 62 
countries and territories worldwide.

Financial strength and security
HSBC Bank USA, NA credit ratings:
•	 Fitch: AA-
•	 Moody’s: Aa3
•	 S&P: A+
As of March 31, 2023
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Risks and Considerations

Market-Linked CDs are linked to the performance of specific underlying assets and are not equivalent to investing directly in that asset. It is important to note 
that Market-Linked CDs may not always reflect the actual performance of the underlying assets and have different risks than traditional CDs. For example, a 
Market-Linked CD may have features such as a cap or averaging, which could result in the performance of the CD differing from a direct investment in the 
underlying index or reference asset. A Market-Linked CD might not earn any interest and some participate in only a limited amount of the increase of an index 
(e.g., a cap rate).

There is currently no established secondary trading market for Market-Linked CDs. In the event that clients are able to redeem Market-Linked CDs prior to 
maturity, the CDs may redeem at less than the original amount due to fluctuations in the underlying assets and other market factors.

In all instances, like other investments, Market-Linked CDs should be carefully evaluated with respect to financial objectives, suitability, duration, calculation 
methods, tax considerations, and other risk factors. In addition, under US tax rules, investors may be subject to US taxes on interest income that have not 
been paid during the tax year. Investors should consult their own tax advisors prior to investment.

For any Market-Linked CD, please read the disclosure materials provided by your registered financial representative carefully before investing.

U.S. Global Markets Sales and Trading Disclaimer 
This material has been prepared by a member of the sales and trading department of HSBC Securities (USA) Inc. (“HSI”), HSBC Bank USA, N.A. (“HBUS”), 
and/or their affiliates (individually and collectively, “HSBC”). This material has not been prepared by HSBC’s research department. This material has been 
approved for publication in the United States by HSI, which is regulated by The Financial Industry Regulatory Authority (“FINRA”) and the Securities 
Exchange Commission (‘SEC”), and/or HBUS, which is regulated by the Securities and Exchange Commission (‘SEC”), the Office of the Comptroller of the 
Currency (“OCC”), the U.S. Commodity Futures Trading Commission (“CFTC”) and the National Futures Association, as a provisionally registered swap dealer 
and registered security-based swap dealer. This material is intended for your sole use and is not for general distribution; you may not distribute it further 
without the consent of HSBC. This material is for informational purposes only and does not constitute an offer or commitment, or a solicitation of an offer or 
commitment, to enter into or conclude any transaction or to purchase or sell any financial instrument.

 The sales and trading department of HSBC is engaged in selling and trading and may make markets in securities or derivatives to which this material relates 
or is relevant. Accordingly, you should assume that this material is not independent of HSBC’s proprietary interests. HSBC trades, and will continue to trade, 
the securities covered in this material on a discretionary basis on behalf of certain clients. Such trading may be contrary to, or entered into in advance of the 
release of, this material. Any opinions in this material are the opinions of the author and may be changed at any time without notice. Opinions expressed in 
this material may differ from the opinions expressed by other divisions of HSBC, including its research department and corresponding research reports. Any 
information contained in this material is not and should not be regarded as investment research, debt research, or derivatives research for the purposes of 
the rules of the Financial Conduct Authority, the SEC, FINRA, the CFTC or any other relevant regulatory body. As part of the sales or trading desk, the author 
may have consulted with the trading desk while preparing this material and such trading desk may have accumulated positions in the financial instruments or 
related derivatives products that are the subject of this material. 

This material is intended for institutional investors and/or institutional accounts as defined in FINRA Rule 4512(c) and 2210(a)(4) and satisfying the suitability 
requirements in FINRA Rule 2111, or for eligible contract participants as defined in Section 1a(18) of the Commodity Exchange Act, and is not subject to all 
of the independence and disclosure standards applicable to research reports prepared for retail investors. Prior to entering into any proposed transaction, 
recipients should determine, in consultation with their own investment, legal, tax, regulatory and accounting advisors, the economic risks and merits, as well 
as the legal, tax, regulatory and accounting characteristics and consequences of the transaction. This material does not constitute investment advice. To 
the extent permitted by law, HSBC does not accept any liability arising from the use of this communication. This material may contain information regarding 
structured products which involve derivatives. Do not invest in a structured product unless you fully understand and are willing to assume the risks associated 
with the product. Products described in this material may not be principal protected. Any products stating principal protection apply only if they are held 
by the investor until maturity. If you close out the trade prior to maturity, you may lose your principal. The securities described herein may not be eligible for 
sale in all jurisdictions or to certain categories of investors. Unless governing law permits otherwise, the recipient of this document must contact a HSBC 
affiliate in its home jurisdiction if it wishes to use HSBC services in effecting a transaction in any investment mentioned in this document. The information 
contained herein is derived from sources believed to be reliable, but such information is not independently verified. HSBC makes no representation or warranty 
(express or implied) of any nature nor does it accept responsibility of any kind with respect to the completeness or accuracy of any information, projection, 
representation or warranty (expressed or implied) in, or omitted from, this material. No liability is accepted whatsoever for any direct, indirect or consequential 
loss arising from the use of this material. This material does not constitute and should not be construed as a recommendation to enter into a securities or 
derivatives transaction. If you are considering entering into a securities or derivatives transaction or would like additional information, please contact your local 
sales or trading representative.

HSI is a member of FINRA, NYSE, and SIPC.

 HBUS is the principal subsidiary of HSBC USA Inc., an indirect, wholly-owned subsidiary of HSBC North America Holdings Inc., one of the ten largest banking 
holding companies in the United States. HSBC Bank USA, N.A. is a member of the FDIC.

ALL RIGHTS RESERVED Copyright 2023 HSBC Securities (USA) Inc. and HSBC Bank USA, N.A. This material, which is not for public circulation, must not 
be copied, transferred or the content disclosed, to any third party and is not intended for use by any person other than the intended recipient or the intended 
recipient’s professional advisers for the purposes of advising the intended recipient hereon. No part of this publication may be reproduced, stored in a retrieval 
system, or transmitted, on any form or by any means, electronic, mechanical, photocopying, recording, or otherwise, without the prior written permission of 
HSBC.



*FDIC Insurance: A Market-Linked CD represents a bank deposit obligation and is FDIC insured together with all other deposits you may have with the issuing 
bank, up to USD250,000 per depositor. Any funds deposited with the issuing bank (including other CDs issued by such bank) in excess of these limits will not be 
eligible for FDIC insurance, so you should consider and inform your financial advisor if you have other deposits at the issuing bank. For more detailed information 
regarding FDIC insurance coverage, you may contact the FDIC Call Center at (877) 275-3342 or refer to the FDIC public website at www.fdic.gov, where you can 
obtain a copy of the FDIC’s brochure, Your Insured Deposits, FDIC’s Guide to Deposit Insurance Coverage. Products and services are offered by HSBC
Bank USA, NA, member FDIC.

**Depending on the underlying asset to which the Market-Linked CD is linked, there may be certain risks to consider. For information on a particular Market-
Linked CD, see the relevant offering documents for a full discussion of risks and considerations related to the underlying asset(s) of such CD.

***The credit ratings pertain only to the creditworthiness of HSBC Bank USA, NA long-term debt, and are not indicative of the performance of the CDs nor are 
any third party awards received by HSBC Bank USA NA.

Market-Linked Certificates of Deposit are provided by:
•	 Registered Representatives of HSBC Securities (USA) Inc, a member NYSE/FINRA/SIPC, a registered Futures Commission Merchant, a wholly-owned 

subsidiary of HSBC Markets (USA) Inc and an indirectly wholly-owned subsidiary of HSBC Holdings plc 
•	 Distributors not affiliated with HSBC Securities (USA) Inc, HSBC Markets (USA) Inc or HSBC Holdings plc 

Market-Linked CD Products are: bank deposits; obligations of the issuing bank; FDIC insured within applicable limits; not a liquid investment; and are designed to 
be held to maturity. Market-Linked CDs are subject to investment risk and any early repayment could result in a loss of principal investment.

This is not a recommendation, offer or solicitation to purchase or sell any CD, security, commodity, currency or other instrument. The information herein does 
not consider specific objectives, circumstances or needs of individual recipients. Recipients of this information should seek financial advice regarding the 
appropriateness of investing in any CD, security, commodity, currency or derivative instrument or strategy contained herein. 

Issued by HSBC Bank USA, NA.
© 2023 HSBC Bank USA, NA. All rights reserved.


